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1. European market overview
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Total European real estate purchasing activity
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Change in real estate purchasing activity by country
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Domestic and overseas purchasing activity in Europe
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Net investment by investor type in Europe
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European real estate purchasing activity by sector
[
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2. UK Market
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Total UK real estate purchasing activity
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UK real estate purchasing activity by lot size

bn

£

~
(0))]
I
@
N
)
N
n
e
o
m|_
S o
Eo o
omn ©
o LG
S8 2
22A_n
5
E o
QN +
NS
o o Q9
— o -
e §
Omo
— o
L ©
o © -
- 95
S oo
w_.-o5

Slide 11

Source: DTZ Research



Investment Market Update

3.0
2.5
2.0
15
1.0

£bn
35

Net flows into retail property funds

\

e

0.5

0.0
-0.5

\/

-1.0
-1.5

60920
60-ung
80-9aQ
80-ung
£0-98@
L0-unp
90-9a@
90-ung
50-99Q
so-ung
¥0-99Q
y0-ung
£0-99Q
g0-ung
20-98@
zo-ung
10-98@
TO-unp
00-98Q
00-ung

Slide 12

Source: AREF



Investment Market Update

Prime v secondary UK vyields
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3. Outlook
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Outlook
e

* New product coming to the market
* Pressures building from burgeoning refinancing gap

« Opportunity to provide debt?
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Sector returns 2010-2013
]

Return (Y%pa)
14%

12%

10%

8%

6%

4%

2%

0%

Office Retall Industrial

= 2009Q3 = 2009Q4 = 2010Q1

Source: DTZ Research Slide 16



Investment Market Update

European office rental growth outlook 2010-2014
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Q& A
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